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IMPORTANT NOTICE

You must read the following notices (Disclaimer) before reading or making any use of this document or

any information contained in this document or discussed at the presentation (collectively, the Confidential
Material). The Confidential Material is private and confidential and has been prepared solely for informational
purposes by Valory Resources Inc. (Incorporation Number: BC1181915) (the Principal). By receiving the
Confidential Material and / or attending the presentation you acknowledge that you have read, understood,
accepted and satisfied the terms and conditions of this Disclaimer and agree to be bound by the terms and
conditions of the Disclaimer, including any modifications to them. Distribution of the Confidential Material to
any person is unauthorised and this material must not be copied, reproduced, distributed or passed to others
at any time, in whole or in part, without the prior written consent of the Principal. This document is not to be
distributed or released in the United States. By attending the meeting where this Presentation is made or by
reading the Confidential Materials, you agree to be bound by the following limitations. Any failure to comply
with the restrictions set out herein may constitute a violation of applicable securities laws or may result in civil,
administrative or criminal liabilities.

THIS IS NOT A PROSPECTUS

This document has been prepared by, and is the sole responsibility of the Principal. This document is not a
draft disclosure document or a pathfinder document for the purposes of section 734(9) of the Corporations
Act 2001 (Cth) (Corporations Act), is not a prospectus, product disclosure statement or disclosure document
for the purposes of the Corporations Act or any other Australian laws or the laws of any other jurisdiction
and has not been and will not be lodged with the Australian Securities and Investments Commission (or filed,
registered or approved with any other regulatory authority in any other jurisdiction).

Further, this document has not been reviewed, approval or disapproved by or registered with any public

or regulatory authority or stock exchange in Canada and the Confidential Materials do not constitute a
prospectus or an offering memorandum. Any representation to the contrary is a criminal offence. The
Confidential Materials do not constitute an offer to sell or a solicitation of an offer to by any securities in any
jurisdiction to any person to whom it is unlawful to make such an offer or solicitation in that jurisdiction.

Statements in the Confidential Material are made only as of the date of the document or presentation (as
the case may be) unless otherwise stated and the information in the Confidential Material remains subject

to change without notice. Neither the Principal, nor any Limited Party (as defined below) is responsible for
updating, nor undertakes to update this presentation (including financial information). No representation

or warranty, express or implied, is made by any Limited Party (as defined below) as to the fairness, accuracy,
reasonableness, completeness or correctness of any of the information, opinion, forward-looking statements
or conclusions contained in this presentation.

CONFIDENTIALITY

The Confidential Material is confidential and is being provided to you solely for your information. You must not
copy, divulge to any person or entity, reproduce, disseminate, distribute, disclose, quote, refer to or otherwise
publish the Confidential Material in whole or in part for any purpose without the prior written consent of

the Principal. Failure to comply with this directive may result in a violation of applicable securities laws. By
accepting the Confidential Material you acknowledge and agree to the foregoing and that the Confidential
Material and all of the information made available to you about the Principal is confidential information of
the Principal. You agree that you will (i) keep strictly confidential the Confidential Material and all confidential
information contained in it and all other information made available to you in connection with the Principal
and (ii) not do anything to cause or constitute a breach of any applicable insider trading laws. On request you
must promptly return all material made available to you about the Principal or any of its affairs, including any
Confidential Material, without retaining copies.
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NOT FINANCIAL PRODUCT ADVICE

No attempt has been made to independently verify the information included in the Confidential Material.

The information in the Confidential Material is of a general nature and does not constitute financial product
advice, investment advice or any recommendation by the Principal, the Limited Parties (as defined below) or
any other party referred to in the Confidential Material. Nothing in the Confidential Material constitutes legal,
financial, tax or other advice. The information in the Confidential Material does not take into account the
particular investment objectives, financial situation, taxation position or needs of any person. You should not
rely on the Confidential Material and in all cases, you should conduct your own investigations and analysis of
the financial condition, assets and liabilities, financial position and performance, profits and losses, prospects
and business affairs of the Principal, and the contents of the Confidential Material. You should seek legal,
financial, tax and other advice appropriate to your jurisdiction.

THE CONFIDENTIAL MATERIAL DOES NOT CONSTITUTE AN OFFER OR ADVERTISEMENT

The Confidential Material has been prepared solely for informational purposes and neither the Confidential
Material nor anything contained in it shall form the basis of any contract or commitment and it is not intended
to induce or solicit any person to engage in, or refrain from engaging in, any transaction. The information in the
Confidential Material does not constitute, or form part of, an advertisement for an offer or proposed offer of
securities and does not constitute a representation that an offering will occur. No person is authorised to give
information or make any representation that an offering will occur. Any transaction would be undertaken solely
on the basis of disclosure documentation specific to that transaction. Any opinions expressed in this material
are opinions as at the date of this presentation and are subject to change. Any information or representation
so made, may not be relied on as being authorised by the Principal, or Bombora Group and/or its respective
affiliates (the Corporate Adviser) or any other member of the Corporate Adviser (as defined below). No
investment, divestment or other financial decisions or actions should be based solely on the Confidential
Material. The Principal and Corporate Adviser and the other Limited Parties have not independently verified
the Confidential Material and do not make any representation or warranty, either express or implied, as to the
accuracy, completeness or reliability of the information contained in this presentation.

NO LIABILITY

The Principal has prepared the Confidential Material based on information available to it at the time

of preparation, from sources believed to be reliable and subject to the qualifications contained in the
Confidential Material. Neither of the Corporate Adviser nor its respective Limited Parties (as defined below)
(together, the Corporate Adviser Group) have authorised, permitted or caused the issue, dispatch, lodgement,
provision or submission of any Confidential Material and there is no statement in the Confidential Material
which is based on any statement made by any of them. To the maximum extent permitted by law, the
Principal and the Corporate Adviser and each of their respective affiliates, related bodies corporate (as that
term is defined in the Corporations Act) and their respective directors, employees, officers, representatives,
agents, partners, consultants and advisers (each a Limited Party and together, the Limited Parties) accept

no responsibility or liability (including, without limitation, arising from fault or negligence on the part of

any person, for any direct, indirect, consequential or contingent loss or damage whatsoever arising) for

the contents of the Confidential Material and make no recommendation or warranties concerning any

offer of securities. No representation or warranty, express or implied, is made as to the fairness, accuracy,
adequacy, validity, correctness or completeness of the information, opinions, forward-looking statements
and conclusions contained in the Confidential Material. To the maximum extent permitted by law, none of

the Limited Parties accept any responsibility or liability including, without limitation, any liability arising from
fault or negligence on the part of any person, for any loss whatsoever arising from the use of the Confidential




Material or its contents or otherwise arising in connection with it. This includes for any indirect, incidental,
consequential, special or economic loss or damage (including, without limitation, any loss of profit or
anticipated profit, fines or penalties, loss of business or anticipated savings, loss of use, business interruption
or loss of goodwill, bargain or opportunities).

Readers agree, to the maximum extent permitted by law, that they will not seek to sue or hold the Limited
Parties liable, and will not take any action they may otherwise have against the Limited Parties in connection
with the Confidential Information or its contents and release the Limited Parties from such claims.
Furthermore, without limitation to the foregoing, neither the receipt of the Confidential Information by any
reader nor any other matter shall be deemed to create or give rise to a fiduciary, agency or similar relationship
between the Limited Parties and any reader.

FORWARD-LOOKING STATEMENTS

This Confidential Material may contain certain forward-looking statements, forecasts, estimates, projections,
beliefs and opinions (Forward Statements). Forward-looking statements can be identified by the use of
‘forward-looking’ terminology, including, without limitation, the terms ‘believes’, ‘estimates’, ‘anticipates’,
‘expects’, ‘projects’, ‘predicts’, ‘intends’, ‘plans’, ‘propose’, ‘goals’, ‘targets’, ‘aims’, ‘outlook’, ‘guidance’,
‘forecasts’, ‘may’, ‘will’, ‘would’, ‘could’ or ‘'should’ or, in each case, their negative or other variations or
comparable terminology.

Forward Statements involve elements of subjective judgment and analysis, and are subject to known and
unknown risks, uncertainties and other factors because they relate to events and depend on circumstances
that may or may not occur in the future, assumptions which may or may not prove correct, and may be beyond
the Limited Parties’ ability to control or predict.

No representation or guarantee is made by the Limited Parties or any other person that any of these Forward
Statements or forecasts will be achieved or proved to be correct. Actual results or performance may vary from
the results or performance expressed or implied by Forward Statements and such variations may be material.
Similarly, no representation is given that the assumptions upon which the Forward Statements may be based
are reasonable. You acknowledge that circumstances may change and the contents of the Confidential
Material may become outdated as a result. You also acknowledge that no audit or review has been undertaken
by an independent third party of the assumptions, data, results, calculations and forecasts contained in or
referred to in this document.

The Limited Parties are under no obligation to update these forward-looking statements for events or
circumstances that occur subsequent to such dates or to update or keep current any of the information
contained herein. Nothing contained in the Confidential Material is, or shall be relied upon as, a promise or
representation as to the past or future. Each Limited Party expressly disclaims any and all liability relating

to or resulting from inaccurate or incomplete information and the use or reliance of all or any part of the
Confidential Material. You should make your own independent assessment of the information and seek your
own independent professional advice in relation to the information and any action taken on the basis of the
information.

INDUSTRY AND THIRD PARTY DATA

This document contains third party data and industry information obtained from reports prepared by third
parties. Those reports were obtained by the Principal and/or the Corporate Adviser and certain information
contained in this Confidential Information has been extracted by the Principal from those reports. None of the
authors of reports noted in this paragraph have authorised or approved the publication of this Confidential
Information. The Principal and the Corporate Adviser have not independently verified the content of these
reports and make no representation or warranty as to the accuracy, reliability, adequacy or completeness of
the information.

PAST PERFORMANCE

Past performance information given in this document is given for illustrative purposes only and should not
be relied upon as (and is not) an indication of future performance. Actual results could differ materially from
those referred to in this document.
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DISTRIBUTION

The Confidential Material should not be distributed to any third person without the written permission of the
Principal. Distribution of the Confidential Material outside Australia may be restricted by law. Persons who come
into possession of the Confidential Material who are not in Australia should seek advice on and observe any such
restrictions. Any failure to comply with such restrictions may constitute a violation of applicable securities laws.

All dollar values contained in the Confidential Material are in Australian dollars (AS) unless otherwise stated.
ACKNOWLEDGEMENTS AND REPRESENTATION AND WARRANTY
This presentation is being provided to you on the basis that you are, and you represent and warrant that:

» ifyou are in Australia, you are the holder (or representative of a holder) of an Australian financial services
licence and are also a ‘sophisticated investor’ or ‘professional investor’ (as those terms are used in section
708(8) and 708(11) respectively of the Corporations Act) and are also, in each case, a ‘wholesale client’ (as
defined in section 761A of the Corporations Act); or

» if you are outside Australia, you are a person to whom the provision of the information in this
presentation is permitted by laws of the jurisdiction in which you are situated without the need for
registration, lodgement or approval of a formal disclosure document or any other filing or formality in
accordance with the laws of that foreign jurisdiction.

If you do not fall within either category above, you are not entitled to read or attend this presentation, and
must notify the Principal immediately and promptly return this presentation to the Principal and destroy all
copies, whether held in electronic or printed form or otherwise, without retaining any copies.

By attending or receiving this presentation you acknowledge and agree that you understand the contents

of this notice and that you agree to abide by its terms and conditions. You further acknowledge that the
Principal and the other Limited Parties are relying on you complying with the contents of this notice and its
terms and conditions and on the truth and accuracy of the representations, warranties, undertakings and
acknowledgements given by you. By attending or receiving this presentation you further agree, irrevocably
and unconditionally, to submit to the non-exclusive jurisdiction of the courts of New South Wales, in respect of
any disputes, actions, suits or proceedings arising out of, or relating to, this presentation.

The use of cameras, photocopies, scanners and other recording devices during this presentation is expressly
prohibited.

COMPETENT PERSON STATEMENT

The information in this document that relates to Coal Resources and Exploration Target of the Blackstone Coal
Project is based on information and supporting documentation prepared by Mr. Troy Turner, who is employed
by Xenith Consulting Pty Ltd as Managing Director and who is a Member of the Australasian Institute of Mining
and Metallurgy. Mr. Turner is a Competent Person as defined by the JORC Code, 2012 Edition, having over 25
years' experience that is relevant to the style of mineralisation and type of deposit described in this document.
Mr. Turner has no material interest or entitlement, direct or indirect, in the securities of Valory Resources or
any companies associated with Valory. Mr. Turner consents to the inclusion in this document of the matters
based on this information,in the form and context in which it appears.

QUALIFIED PERSON STATEMENT (FOR DISTRIBUTION IN CANADA)

Unless otherwise indicated, the scientific and technical information in this document has been reviewed and
approved by Mr. Troy Turner, a “qualified person” for the purposes of National Instrument 43-101 - Standard
of Disclosure for Mineral Projects. The information included in this document which is extracted from the
“NI 43-101 Standards of Disclosure for Minerals Projects - Blackstone Coal Project” is subject to the
assumptions and qualifications contained in such report.

The Confidential Materials is governed by Australian law and any dispute arising in respect of the Confidential
Materials is subject to the exclusive jurisdiction of Australia.
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THE VISION
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PROJECT HIGHLIGHTS

175MT JORC INFERRED RESOURCE PLUS 330-580MT EXPL

14,372ha site, multiple coal seams, 5km of coal outcropping
Open Cut & High wall operations followed by Underground Longwall

Significant Project
With Scale

HARD COKING COAL FOR MAKING STEEL

High Quality Coal Test work completed shows coal qualities matching Canadian & Austral
CSR 65+%; Vol 21.5%; RoMax 1.23-1.51; MV64 likely specification

TRANSPORT & POWER

Existing Infrastructure Existing rail spur and high voltage power within 10km
Excess capacity on 2 rail networks and 3 coal port terminals

SUPPORTIVE PROVINCIAL GOVERNMENT
Located in Alberta, Canada — mature mining jurisdiction with streamlin
Letters of support issued by Alberta government ministers (see Appen
Single landowner — Alberta provincial government

Leading Mining Jurisdiction

CAPABLE & EXPERIENCED BOARD & MANAGEMENT
Depth in resources, corporate and Canadian expertise

Proven track record of developing metallurgical coal assets globally, un
and creating shareholder value

Excellent Team

FAVOURABLE HARD COKING COAL PRICE ENVIRONMENT
Current demand exceeding10 year average prices
Forecast global steel demand requires greenfield mines to be develop
Hancock Prospecting have recently acquired nearby Riversdale Grassy

Supportive Market Conditions
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BLACKSTONE PROJECT OVERVIEW

Ownership 100%

Blackstone Project - Alberta, Canada
Lo Project sits on provincial-owned commercial forest land within an industrial region
Description that supports quarrying, oil & gas drilling and Sulphur production.

Logging has been conducted on site for over 50 years, with the site cleared many
times, therefore no major environmental issues expected

Sour Gas Plant

Large metallurgical coal project

Scale & Tenure Single project focus 16 Contiguous Alberta Mining Lease Applications, Existing Rail Spur
14,372ha project area (24km by 6km approx.) Y Proposed Rail Loop

|

High Quality HCC Proposed Haul Road

Product Test work confirms potential for a MV64 high quality coking coal equivalent to
current Canadian & Australian exports

High RoMax 1.5+ suggests very high quality coking coal
CSR 65+%; Vol 21.5%; RoMax 1.23-1.51

BLACKSTONE
i Mining L
175Mt inferred resource across 35% of lease area e

110 exploration drill holes to date
Additional exploration target of 330-580Mt
Northern half and SW sector - limited exploration to date

Classification

JORC Resource
Proposed CHPP Site

Mine life greater than 20 years

Stage 1 - Open Cut (OC) & Highwall (HW) mining Majority of Exploration to date (SW Area)
. Stage 2 - Single Underground Longwall plus OC & HW
Mine Plan Stage 3 - Second Underground Longwall plus OC & HW —
Target Seams: B Seam 1.6-2.4m; A Seam 1.2-1.6m Legend
D Seam - further exploration required Roads
5km outcropping coal seams
J Rivers
P Bounda
Project Existing rail spur, water and high voltage power within 10km i S 1
Inf Jast cture Natural gas pipeline within 6.5km Proposed Washplant ./
nrrastructur Existing heavy transport site road network due to logging Sour Gas Pant
Sulphur Stockpiles
Regional 2 rail networks and 3 coal port terminals available on West Coast 9.0.5.1 & 3 4
Infrastructure -— [Kilometres




COAL RESOURCES

Inferred Tonnes

. 3 1 Drainage
Average Thickness (m) Tonnes (Mt) ; | - M Seam Suberop
¥ % 20:1 Vertical Insitu Strip

Project Boundary

d = Ratie ta B Seam
Seam A Opencut* 1.4 7 . e ] -
P ) Potential area for Highwall Mining
Seam A Underground 1.4 50 s . ; A ¥ %’m’m B g
v Underground Inferred Fespurces
. - ¥ p— Expl Te
Seam A Total 1.4 57 g o ’ o q‘;::;:nm:zf‘::mm
for Inferred Resources
Quantity Holes
Seam B Opencut* 1.8 12
e SCALE
Seam B Underground 1.9 107
Seam B Total 1.8 119
Grand Total 175

*Open Cut adopted as <20:1 Strip Ratio
Note: 175Mt takes into account rounding of figures above
Source: Xenith, “Valory Resources Blackstone Project Coal (JORC) Resource Estimate”, Jan 2020

Large Scale High Quality

» Well understood geology based on long term exploration effort

» Hard coking coal confirmed via coke oven test work on bulk samples

» 110 holes completed (~17,600m drilled to date)

» Resources estimate only covers 35% of project area
— 19Mt Open Cut
— 157Mt Underground (significant portion - low cost Highwall mining)
— 5km coal seam outcropping

— Northern and South West sectors have had limited exploration to date
(2 & 3 holes respectively) and D Seam needs further exploration

» SW area is highly reflective (RoMax 1.5+) suggesting very high quality HCC

Source: Xenith, “Valory Resources Blackstone Project Coal (JORC) Resource Estimate”, Jan 2020

*
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PEER COMPARISON

VALORY MONTEM HANCOCK PROSPECTING RAM RIVER TECK
BLACKSTONE TENT MOUNTAIN GRASSY MOUNTAIN ARIES ELK VALLEY

REFERENCE

Mining Method UG, OC, HW

Project Size (JORC) 175Mt Inferred . 110Mt Indicated 130Mt Measured + Indicated 85Mt JORC Mea.sured 220ME NI 43-.101 26Mtpa from 4 mines
+330-580Mt Exploration 285Mt Inferred 33Mt Inferred 110Mt JORC Indicated Measured & Indicated

Moisture (as received) % 9 10 10 10

Ash % 7.5 10 9.0-9.5 8.5-9.5 9.5-10.5

Volatile Matter % 21.5 24-26 23-26 23.5 30.5 24.5-26.5

Sulphur % 0.6 0.65 0.45 0.5-0.6 0.56 0.65-0.70

Phosphorus in Coal % 0.01 0.05 0.05 0.04 0.02 0.075

Reflectance (RoMax) % 1.23-1.51 1.13-1.20 1.06 1.20 1.07-1.17

Vitrinite % 55 41-50

Yield % ~60 65 63 55

CSR Est. 65+ 71 60-65 65 50-55 65-70

Note: Blackstone figures to be re-tested in 2020 Testing Program

Sources:

Blackstone - Xenith, “Valory Resources Blackstone Project Coal (JORC) Resource Estimate”, Jan-2020, NorWest “Preliminary Economic Assessment for the Blackstone Coal Property” Jan-2017
Elan South — Atrum Coal “Elan Hard Coking Coal Project” Oct-2019

Elk Valley — Teck Company Data and M Resources “BEM Specification comparison” Oct-2019

Tent Mountain — Montem Resources Presentation Oct-2019

Grassy Mountain - Riversdale Company Data and RPM Global, “Grassy Mountain Technical Report”, Mar-2019
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COAL QUALITY PEER COMPARISON

Potential Product Quality

Potential coal quality specs determined from work
carried out to date:

» Large diameter drilling;
» Washability test work;
» Box charge coke oven tests.

Blackstone’s proposed product compares favorably
with the proposed projects noted at right.

POTENTIAL PRODUCT QUALITY VS PEER GROUP

Hancock Montem Ram River Teck
Blackstone Grassy Mountain Tent Mountain Aries Elk Valley

M CSR (%) B VM (%)

Note: Average taken if range provided.
Sources:

Blackstone — Xenith, “Valory Resources Blackstone Project Coal (JORC) Resource Estimate”, Jan-2020, NorWest “Preliminary Economic Assessment for the
Blackstone Coal Property” Jan-2017

Elan South — Atrum Coal “Elan Hard Coking Coal Project” Oct-2019

Elk Valley — Teck Company Data and M Resources “BEM Specification comparison” Oct-2019

Tent Mountain — Montem Resources Presentation Oct-2019

Grassy Mountain - Riversdale Company Data and RPM Global, “Grassy Mountain Technical Report”, Mar-2019
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BLACKSTONE PROJECT: EXISTING INFRASTRUCTURE

Significant Industrial Activity in the Region Port Flexibility & Capacity
Existing rail spur approximately 10km from project: Flexibility For access to three coal export terminals:
» Able to access both main Canadian rail networks: »  Available capacity with plans for expansion by 2025 from 75Mtpa to 91Mtpa

Canadian National and Canadian Pacific » Ridley Terminals (1,750km) in Prince Rupert via the northern corridor

Gt piradiny b el snd Wik — Canadian National rail corridor

» Existing high voltage (HV) power line approximately 10km from project el e e e e e 29 (el emae e A1)

Zxettingy sz sllie (oae » Woestshore and Neptune port facilities (1,450km) in Vancouver

»  Well developed internal road network for heavy commercial logging activities. via the central corridor
Far Northern internal roads are currently being further developed by logging
company

— Canadian National and Canadian Pacific rail corridor

. . . — Neptune expansion from 24M to 30M tonnes
Local skilled industrial workforce

o . . — Westshore expansion from 33M to 36M tonnes
Within 2 hours drive from major centres Calgary and Edmonton

PORT CAPACITY (MT) Y7
=TS
S8  RIDLEY

3 TERMINALS &%

i R 2% : e
\:’ o f B SH = N : f&imuntan
LEGEND TED 7 SN ™

Railways
— ——— Canada Provincial Boundaries ) - BLACKSTON

L]

Westshore Neptune Ridley

M Current (~75Mt) M Near Term (~81 Mt) Longer Term (~91 Mt)

Source: NorWest “Preliminary Economic Assessment for the Blackstone Coal Property” Jan-2017 Source: NorWest “Preliminary Economic Assessment for the Blackstone Coal Property” Jan-2017
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PROJECT DEVELOPMENT

Targeting Mine Permit Approval 2022
MINE PERMIT APPROVAL PROCESS
» Permitting subject to Provincial government approval

» Limited surface footprint required for Highwall and Underground mining
operations

» Targeting Mine Permit Approval 2022

PERMIT WORK COMMENCED

» Environmental (EIA) fieldwork has commenced. Water sampling has been
completed. The EIA fieldwork will continue across 12 months to capture the
four seasons

»  Seismic permit approved and granted

» Permit Meeting held with Alberta Energy Regulator

W Valory Resources Inc

STAKEHOLDER ENGAGEMENT

»

Community engagement has commenced with First Nations Bands, Clearwater
County Council, Rocky Mountain House Council, the Alberta Energy Regulator, and
the Alberta Provincial Government Ministers

Valory Resources has recently met with key Members of the Legislative Assembly
of Alberta and received strong statements of support as included in Appendices,

which indicates that the Alberta provincial government are “pro-development and
open for business”

Local community keen to see multi-generational assets which will support regional
development and employment

First Nations have completed site visits
Commenced discussions with rail providers
Early engagement with Asian Steel Mills

Engaged with site logging company

No private individual landowners. Rights are held by the Alberta Government
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EXPERIENCED TEAM

VAUGHAN WISHART
Executive Chairman

»  Vaughan is a Civil Engineer with over 30
years experience in mining & resources.

»  Co-founder of Stanmore Coal (ASX:SMR,
Mkt Cap $350m). General Manager
responsible for Project Development.

»  Stanmore’s Isaac Plains is a metallurgical
mine located in the prime coking coal
region of the Bowen Basin, Queensland.

»  Vaughan has held management and

DR. MIKE ETHERIDGE
Non Executive Director

»  Mike is a Geologist with 40 years
internationally recognised experience in
minerals, petroleum and coal geology, and
in broad-ranging geoscience applications.
Experienced in exploration strategy,
technical risk assessment and M&A.

»  Management and Board experience in
large (eg Lihir Gold), mid-tier (eg Consmin)
and smaller companies, including start-ups
(Ariana and Geoinformatics).

TONY ROBERTSON
CEO & MD

»  Tony is a Mechanical Engineer with over

»

30 years experience in mining and the
resources industry. He also holds a MBA
and GAICD.

Operations and project experience in the

coal sector globally in Australia, China,
Mongolia, Indonesia, Chile, Colombia,
Mozambique, and South Africa for over
30 coal mines.

JAY SUJIR
Non Executive Director

Jay is a Lawyer with over 30 years
experience in Canadian securities and
natural resources, advising both private
and public companies.

Jay is a senior partner with Farris LLP,
Vaughan, Wills & Murphy LLP, based in
Vancouver, BC.

Underground, Open Cut, CHPP, and mine

THEO PSAROS
CFO

Theo is a Charted Accountant, and GAICD
with over 30 years of diverse global and
local commercial experience in across a
number of business sectors and industries.

Theo has expertise in capital raisings,
mining project evaluation, infrastructure
planning and evaluation, He was an
advisory to the Queensland Government on
a 30-year resources industry strategic plan.

Previously COO of MetroCoal Limited, and

JOSH MAY
Non Executive Director

Josh is a Chartered Accountant with over
20 years of Corporate Advisory and capital
markets experience.

Josh is a partner in Bombora Group, a
Sydney based Fund Manager. Previously
started his career with Ernst & Young.

Valory Resources Inc

STEPHEN GARDNER
Exploration Manager

»  Steve holds a Bachelor of Science Degree
specialising in Geology.

»  Steve has had a long term involvement
with the Blackstone site. He previously
managed the exploration drilling program
at the company’s Blackstone metallurgical
coal property, including the permitting and
licensing requirements for the field work.




HARD COKING COAL

v Valory Resources Inc

Valory is positioned to fill anticipated future HCC demand deficit from a stable jurisdiction

CURRENT DEMAND

» China accounted for 22% of demand in 2017, »
driven by a record volume of crude steel output

» Japanis currently the second largest consumer,
followed by India (17%) »

» Resource house AME anticipates the future
demand growth to be largely driven by India,
who is forecast to become the largest HCC
import market in the world by 2021, and
importer of 33% of globally traded met coal
by 2032

CURRENT SUPPLY

In 2017 a total of 331Mt of export metallurgical
coal was supplied to the global market, growing
3.7% year on year

Major countries providing this supply included:
— Australia (54%)

— United States (15%)

— Canada (9%)

— Mongolia (8%)

— Russia (7%)

— Rest of the World (7%)

FUTURE DEMAND VS SUPPLY

»

»

»

In 2032 global demand for export metallurgical
coal is expected to reach 488Mt, an increase of
166Mt (52%) from 2017

An additional 156Mt of metallurgical coal,
(equivalent of Queensland’s total exports), is
required to fill this impending supply deficit.

Combined forecast supply from the current

6 top HCC producers is expected to remain
stagnant (3.1Mtpa increase only) from 2017-
2032. 5th and 6th largest producers are forecast
to reduce production

Brownfield producers lack additional capacity,

Sources: Macquarie “Commodities Compendium” Jul-2019; Australian Government DIIS “Resources & Energy Quarterly” Mar-2019; Wood Mackenzie “Steel, Iron Ore & Metallurgical Coal Forum” May-2016

*



PROJECT OBJECTIVES

Deliverables

» Exploration program in 2 phases of up to 20,000m of drilling and 100 line-km
of 2D Seismic

» Preliminary geotechnical and gas desorption test work
» Upgrade Inferred Resource to Indicated
» Expand Indicated and Inferred Resource tonnages to support Pre Feasibility Study

» Obtain additional core samples for further coal quality testing

Studies and Project Advancement
» Restart Baseline Environmental Monitoring for environmental studies
» Commence environmental study phase for project development

» Conceptual Study: Consider options for early open cut and/or highwall mining in
addition to longwall and bord and pillar potential

» Pre Feasibility Study: Complete PFS on updated resources




APPENDICES
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BLACKSTONE PROJECT HISTORY

1972-1979

Valory Resources
launched
Pre-IPO funding and
completed acquisition

Property acquired
by Clearwater Coal

Raised

Himited Kennecott acquired o 2\'/2?;:;::6”1 of Black Eagle Mining
Extenswe explorétlon current Bla.cksFone Black E‘agle Mining (HCC Price US$190) 5 el BT
Blackstone Property campaign comprised Lease applications acquired lease and sudy
first mapped by | Mesa Petroleum 43 drillholes, and completed further applications Black Eagle Mining Resource converted
Geologic Survey conducted initial 8 coreholes and coal exploration and continued completed 68 hole from NI 43-101 to EIA & mine permitting
of Canada exploration drill holes bulk samples boreholes exploration work drilling campaign JORC (2012) commenced
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GEOLOGY & STRUCTURE

» Cretaceous Luscar and Alberta Groups; interbedded sandstones, shales and
conglomerates. P ———

» Gates Formation in Luscar Group includes ~100m horizon (Grande Cache Member
— purple unit on section below) containing 4 coal-bearing seams, from A down
through D.

PR

— Seams A and B have been main target of exploration to date and comprise the
whole of the Inferred Resource.

— Cseam is shaley and uneconomic, but D seam has potential and is included in
the Exploration Target.

» Cretaceous strata occur within a broad, flat-bottomed, NW trending syncline,
bounded on the SW side by the Pine Needle Thrust and on the NE side by the
Brazeau Thrust Complex. The syncline plunges gently to the SE and is cut by the
ENE trending Clearwater Tear Fault in the south.

» The coal seams outcrop / subcropfor several km along the NE side of the syncline;
they are truncated by the Pine Needle Thrust on SW side but come close to the Source: Xenith, “Valory Resources Blackstone Project Coal (JORC) Resource Estimate”, Jan 2020
surface and may be accessible beneath the thrust.

See next slide for full page diagram.
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GEOLOGY & STRUCTURE CONTINUED
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COAL SEAM SECTIONS

SECTION 1
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COAL QUALITY - ROM & PRODUCT

A Opencut

A Underground

A Total

B Opencut

B Underground

B Total

TOTAL

Blackstone ROM COAL (Raw Coal)

T/-l\l\i,celzra\::s RDZI::E:Ze Ash Moisture VM Yield
Y %adb  %adb  %daf
g/cm

1.42 5 1.46 19.7 0.9 25.9 6.0 0.70 69.6
139 50 1.49 22.0 0.9 242 6.0 0.71 60.8
1.39 55 1.48 21.7 0.9 24.4 6.0 0.71 61.9
1.86 10 1.48 229 1.2 27.2 3.5 0.60 62.3
1.87 110 1.49 24.4 1.0 245 3.5 0.66 57.6
1.87 120 1.49 242 1.0 24.8 3.5 0.66 58.0
175 1.49 234 1.0 24.7 45 0.67 59.3

Source: Xenith, “Valory Resources Blackstone Project Coal (JORC) Resource Estimate”, Jan 2020

Moisture
% adb

1.3

1.2

1.2

1.6

1.6

1.6

1.5

Ash
% adb

7.2

7.4

7.4

9.2

9.4

9.4

8.7

Valory Resources Inc

Blackstone PRODUCT COAL (Washed Coal)

%V:flb % :db : in%coal CSNEE RoMax ""FZLEE:E;“
22.7 0.59 0.006 7.5 1.22 314
21.0 0.62 0.006 7.5 1.32 232
21.2 0.62 0.006 7.5 131 243
21.6 0.53 0.007 5.5 1.26 28
19.8 0.62 0.007 6.0 1.36 21
20.0 0.61 0.007 6.0 1.35 21
20.0 0.61 0.007 6.5 1.34 9%




COAL QUALITY COMPARISON

Volatile matter and CSR values for a selection of seaborne traded coking coals

Volatile Matter (%)

Premium

-
o
0
=
e
T

LOW-voL

50
CSR

® Blackstone @ Australia Canada @® Mozambique @ Russia South Africa @ United States @ China @ Indonesia

Sources: Wood Mackenzie “Steel, Iron Ore & Metallurgical Coal Forum” May-2016; Xenith, “Valory Resources Blackstone Project Coal(JORC) Resource Estimate”, Jan-2020
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EXPLORATION TARGET

VALORY RESOURCES LTD

Exploration Target

Wapisbi Member

LEGEND

——— Project Boundary

Cardium Mamber

Blackstone Member

Exploration Target
of 350-650 Million
tonnes is in addition
i to the Inferred
PP Resource of 175

Gates Million tonnes

Formation

A Coal Seam Exploration target
B Coal Seam considered areas
v to the north of the

Coal Boaring Un?
C Shale current resource
D Coal Seam
Torrens Member area

Firm iz Medim Gained Sandsione

s Existing structural

Cartonacsous Shale wilh Cross-Sratfed Sandsions Lansss model Used For
estimation of target
range

Gladatone Formation
Marne Sandsione fing up ko Shale and Sitsione

Cadomin Formation
Samdisiorm / Pablie Conglomerales

Disconkarmily

Cretaceous Nikanassin Formation

L5

Note : Stratigraphic Units Adjusted For Dip Typlcal core h°le

Source: Xenith, “Valory Resources Blackstone Project Coal (JORC) Resource Estimate”, Jan 2020 Source: Xenith, “Valory Resources Blackstone Project Coal (JORC) Resource Estimate”, Jan 2020
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HARD COKING COAL

HISTORICAL AND FORECAST HCC PRICE GLOBAL CRUDE STEEL PRODUCTION (2000-2018)
US$/t (real) Mt
275

250

225

200

175 Rest of the World
150 -
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100
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25 North
0 America

CY08 CY0? CY10 CY11 CY12 CY13 CY14 CY15 CY16 CY17 CY18 CY19 CY20 CY21 CY22 CY23 CY24 CY25 CY26 CY27 CY28 South Korea
India

Historical price (yearly average) Forecast [yearly)

Forecast (long term) Average over the last 5 years - US$/t 142
Average over the last 10 years - US$/t 162 2000 2006 2012 2018 2000 2006

Note: * 2018 is an estimate

Source: KPMG quarterly summary report Dec-18/Jan-19, Energy & Metals Consensus Forecast Jan-19
& & s /- w Sources: RBA; World Steel Association (worldsteel)

Cyclical Trends
» Since H2 2016 HCC prices have reacted to Chinese balancing of its domestic coal »__Higher HCC exports from Australia and the USA, despite cost/freight
production via closures of thousands of smaller coal mines. disadvantages, have filled the gap from reduced Chinese coking coal supply and

limits to annual production days (270-330 days).

» China targeting to maintain profitability of both its steel and coal industries via
this mechanism. » Longer term — Chinese hard coking coal supply likely to be capped by reserve
depletion as well as higher opportunity and capital cost of production from
deeper and more distant domestic mine developments

*


Andrew Nikiforuk



LETTERS OF SUPPORT

b i
ALBERTA
ECONOMIC DEVELOPMENT, TRADE AND TOURISM

finister

ocT 29 2019

AR 75493

Mr. Vaughan Wishart
Executive Chairman
Valory Resources Inc.

vaughan.wishart @ valoryresources.com

Dear Mr. Wishart,

It was a great pleasure to speak with you on Friday October 11, 2019 and to leamn about
Valory Resource's exciting plans in Alberta. | am very happy to hear that you will be
moving forward with your plans to invest in our province and relocating your
headauarters to Alberta.

| appreciated learning about your exciting project. My message remains the same -
Alberta is open for business, Qur govemment has committed to sound and successful
measures to make Alberta the best place in North America to do business, including
cutting red tape by one-third, and reducing the corporate tax rate by a third over the
next four years. This will make Alberia one of the most tax competitive business
jurisdictions in Narth America.

I look forward to hearing from you on the progress of your project. Please continue to
work with our Invest Alberta branch, and do not hesitate to contact me if there is
anything | can do to help in the completion of your mining project.

Sincarely,

Vi~

Tanya Fir
Minister of Economic Development, Trade and Tourism

Honourable Jason Kenney
Premier of Alberta

Dane McCoy, EVP, Millenium EMS
dmce mems.ca
425 Legislavare Building, 10800 - 97 Avenue, Edmorton. Alberta TSK 286 Canoda Telephone T80LG4-8554 Fax T80-644-8572

v repitl g

Valory Resources Inc

: y 102742
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ALBERTA
ENVIRONMENT AND PARKS
Offfce of vhe Minister
Ceoverniment Honre Leader

DEC 05 2019 MLA. Rimdsey-Rocky Mowriain Howse-Sendee

“Yaughan Wishart
Executive Chairman
Walory Resources Inc.

vaughan.wishart@valoryresources. com

Dear Vaughan Wishart:

Thank you for your follow-up email to our Octaber 11, 2019, meeting regarding Valory
Resources Inc.'s proposed metallurgical coal mining project. | was pleased to hear that
Valory Resources Inc. will be investing in Alberta.

The Government of Alberta is committed to the responsible development of Alberta's
resources while attracting new investment and creating jobs across the province.
This includes efforts fo streamline policy and processes to bring greater certainty and
stability to our investment climate and make Alberta open for business,

| wish you all the best in moving forward with Valory Resources Inc.'s regulatory
requirements. For more information, please contact the Alberta Energy Regulator at
1-855-207-8311, or email inguiries@aer.ca.

Thank you again for advising me of the Valory Resources Inc.'s proposed investment
and head office relpcation o Alberta, | am confident that Alberta's competitive
advantage and investment opportunities will continue to serve investors, and Albertans,
well,

Season's Greetings.

Jason Nixon
Minister

323 Legishaure Building, 10800 97 Avenue, Edmoneon, Albena TSK 166 Camada  Tdephone 780-427-2301 Fax 780-422-6259




Contact Details

For further information, please contact:

Tony Robertson (CEO / MD)
Mobile: +61 418 604 946
tony.robertson@valoryresources.com

Vaughan Wishart (Executive Director)
Mobile: +61 419 936 025
vaughan.wishart@valoryresources.com
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